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“Crisis, Shmisis…or, Those Who Forget Market History are Doomed Not to Profit” 
 

 

 

During this tumultuous period, it helps to remember that the financial markets have weathered other crises.  Those of us of a 

certain age may recall that, at the start of the 1980s, the fixed income markets were reeling from three consecutive years of double-

digit inflation.  To bring rampant inflation under control, the Fed began a protracted period of tightening that, by the summer of 

1981, pushed the effective Fed Funds rate to over 19%.  Recession loomed and the outlook was pretty grim. 

 

The municipal bond market was not immune to these economic events, posting back-to-back losses, -8.92% in 1980 and -10.23% 

in 1981. 

 

But by the fall of 1981, inflation rates had dropped back to the single digits and the Fed began to ease.  By the beginning of 1982, 

the bond markets responded with an explosive rally; the municipal bond market chalked up a 40.87% gain and continued to 

generate average annual returns of 13.1% for the next 12 straight years.  

 

In fact, over the last 28 years, the municipal bond market has enjoyed 23 up years and only 5 down years, recovering after each 

down period prior to 2008 with a double-digit return. 

 

Number of 
Up Years Up Years 

First Up Year 
Return 

Average Annual 
Investor Return 

Cumulative 
Investor Return  

Number of 
Down Years Down Years 

Average Annual 
Investor Return 

Cumulative 
Investor Return  

  
       

  

12 1982 - 1993 40.87% 13.12% 338.87% 2 1980 - 1981 -9.58% -18.24% 

4 1995 - 1998 17.45% 9.28% 42.60% 1 1994 -5.17% -5.17% 

8 2000 - 2007 11.68% 5.95% 58.81% 1 1999 -2.06% -2.06% 

(Source:  Barclays Capital Municipal Bond Index) 

      

For the high net worth investor and family offices seeking a fixed income investment providing wealth preservation and stable, 

positive returns, the chart below illustrates the appeal of municipal bonds. 

 

 
 

How well would have an investor have fared by venturing into that difficult market in 1980?  The patient investor with a long  
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term vision, recognizing that the crisis would not last forever, fared very well by investing early.   A well managed municipal 

bond portfolio of $100,000 in 1980, compounding at index returns, would now total over $736,000.  

 

 

 

The financial markets have a history of crises.  The one that has seized us now is certainly bad.  But take a lesson from other crises:  

it won’t last forever.  The patient bond investor should consider taking advantage of the municipal bond market’s current weakness.  

History shows what might happen next. 
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The Principals of Braintree Capital Partners are Arthur J. Wunder, Managing Partner and Barnet Sherman, Managing 
Partner.  Ms. Gayl Mileszko is a Partner and COO.  With a combined experience of over 60 years in municipal bond 
investment management, sales, and trading, Messrs. Wunder and Sherman have extensive experience in analyzing, investing 
in, underwriting, trading, and managing tax-exempt assets.  

 
Barnet Sherman.  Mr. Barnet Sherman most recently was a Vice President and Portfolio Manager with Morgan 

Stanley Investment Management. Mr. Sherman concentrated on making investment recommendations and developing 
market strategy for the then $4.6 billion Van Kampen Tax-Exempt High Yield Fund. Managing the non-rated high yield 
primary market investment process, Mr. Sherman evaluated over 1,000 financings, personally analyzing, negotiating, and 
closing over $1 billion public, limited, and private placement offerings. The Fund enjoys a 4-Star rating from Morningstar, who 
also recognized it as a “Fund of the Decade: 1990-2000”.  Mr. Sherman is published in his field, contributing to The Handbook 
of Municipal Bonds and the Morgan Stanley Investment Management Journal. Smith’s Ratings and Research has recognized 
Mr. Sherman as a First Team All-Star every year since 1998.  Mr. Sherman has also been noted in both Who’s Who in America 
and Who’s Who in Business and Finance since 1992. 

 
Mr. Sherman holds an undergraduate degree in honors from Syracuse University (BA 1980). He earned his Master’s 

in Public Administration from Columbia University (MPA 1982) where he concentrated in public finance. He holds both the 
Series 7 and Series 63, and Series 65 licenses. 

 
Arthur J. Wunder.  Mr. Arthur J. Wunder has held senior management positions at Dillon Read, Tucker Anthony, 

Axa Financial, The Advest Group, and RBC Dain Rauscher.  Mr. Wunder’s first senior position was at Dillon Read, where he 
rose to the Head of Institutional Sales and Manager of the Municipal Bond Department during his 19 years with the firm.  
When Dillon Read was sold to UBS, Mr. Wunder joined Tucker Anthony as Head of the Municipal Bond Department and 
was instrumental in changing their focus from traditional High-Grade bonds to one of High-Yield.  He was subsequently 
asked to assume the role of Head of Fixed Income where he served until the firm was acquired by RBC, Dain Rauscher. Mr. 
Wunder remained as Sales Manager at RBC for its High-Yield Muni products, interacting daily with investment bankers and 
sales personnel in the creation, structuring and distribution of municipal bond products.  He was also asked to serve on 
the firm’s underwriting committee.  Mr. Wunder was recruited by the Chairman of The Advest Group Inc, a subsidiary of 
Axa Financial, to head their Fixed Income Division.  

 
 Mr. Wunder is a graduate of St. John’s University in New York where he earned a Bachelor of Science Degree in 
Business Administration and Marketing. He holds Series 7, Series 63, Series 53 Municipal Principal and Series 24 Securities 
Principal licenses.   

Gayl Mileszko.  Ms. Gayl Mileszko serves as the Chief Operating Officer of the General Partner and is responsible for 
day-to-day systems and management.  Ms. Mileszko is the former Director of the Massachusetts Department of Labor and 
served as a member of the Governor’s Cabinet and also as a member of the Massachusetts Economic Assistance 
Coordinating Council as well as other executive committees.  Prior to joining the Department in 2005, Ms. Mileszko served 
in Massachusetts Governor Mitt Romney’s office as Chief of Staff for Legislative and Intergovernmental Relations.  She was 
a member of the staff of the Committee on Appropriations for the U.S. House of Representatives from 1983 to 1988, and 
previously served on the staff of Congressman Silvio O. Conte (1

st
 District-MA) and in the White House Liaison Office of the 

Republican National Committee. Ms. Mileszko served as an Executive Committee member of the board of the 
Massachusetts Health and Educational Facilities Authority from 2005 to June 2008. 

In addition to her public service, Ms. Mileszko was a Vice President in public finance and later as a Senior Vice 
President in the fixed income capital markets division at the investment banking firm Tucker Anthony.  She holds a B.A. 
from Yale College. 
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DISCLOSURE.   This document is for information purposes only.  Under no circumstances should it be used or considered as an offer 

to sell or a solicitation of any offer to buy the securities or other instruments mentioned in it.  It does not constitute investment advice 

and the information herein is not intended to provide specific advice, recommendations, or projected returns.  Nothing in this 

document should be construed as tax advice or should be relied on as tax advice.  Individuals or entities should confer with their own 

tax advisors as to the tax consequences, if any, of the information herein.  Opinions expressed herein are subject to change without 

notice.  Past performance is no guarantee of future results.  Market volatility can significantly affect short-term and long-term 

performance.  Portfolios are subject to market fluctuations and economic conditions.  Portfolios and assets may lose value.  Every 

investment has the potential for loss as well as profit.  The information, data, and charts contained herein are derived from a variety of 

sources that are believed to be reliable and accurate, but neither the underlying data and figures, nor the publicly available 

information, has been verified or audited for accuracy or completeness.  It is not represented that the information, data, and charts are 

accurate or complete and it should not be relied upon as such.  Braintree Capital Partners has not audited or verified the accuracy or 

completeness of the information or figures provided by any third party sources.  More recent data, figures, and returns may be 

different from those shown.  Any returns, including index returns, may reflect compounding at an assumed rate that may or may not 

be available.  Index returns do not include any sales charges or fees an investor would pay to purchase or sell the securities they 

represent.  Such costs would lower performance.  It is not possible to invest directly in an index.  Valuations and returns are 

computed and stated in U.S. Dollars.  The recipient agrees that he or she will not furnish this or any related documents to any other 

person.  No part of this document may be reproduced in any manner without the written permission of Braintree Capital Partners. 

 

 

 


